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462A.01 CITATION.

Sections 462A.01 to 462A.34 shall be known as and may be cited as the "Minnesota Housing Finance
Agency Law of 1971."

History: 1971 ¢ 702 s 1, 1Sp2001 c4 art4 s 1
462A.02 POLICY.

Subdivision 1. Findings; housing shortage. It is hereby found and declared that as a result of public
actions involving highways, public facilities and urban renewal activities, and as a result of the spread of
deteriorated housing and blight to formerly sound urban and rural neighborhoods, and as a result of the
inability of private enterprise and investment to produce without public assistance a sufficient supply of
decent, safe and sanitary residential dwellings at prices and rentals which persons and families of low and
moderate income can afford, there exists within the state of Minnesota a serious shortage of decent, safe
and sanitary housing at prices or rentals within the means of persons and families of low and moderate
income.

Subd. 2. Inimical; affects growth, prosperity. It is further declared that this shortage of housing for
low and moderate income families is inimical to the safety, health, morals and welfare of the residents of
the state and to the sound growth and development of its communities. An adequate supply of housing of a
variety of housing types serving persons and families of all income levels and properly planned and related
to public transportation, public facilities, public utilities and sources of employment and service is essential
to the orderly growth and prosperity of the state and its communities. Present patterns of providing housing
unduly limit the housing options for many people in the state's urban centers, smaller communities and
nonmetropolitan areas.

Subd. 3. Negative patterns. It is further declared that continuing present patterns of providing housing
in the state will limit the ability of the private building industry and the investment industry to produce,
without assistance, the needed construction of sanitary, decent and safe residential dwellings at prices or
rentals which persons and families of low and moderate income can afford, will result in a failure to provide
sufficient long-term mortgage financing for housing for low and moderate income families, and will not
assure that additional housing will be provided in sufficient quantity in the areas of need and demand.

Subd. 4. State program needed. It is further declared that housing assistance programs provided by
the federal government are inadequate both in the amount of housing given assistance and the number of
dollars available for assistance and that it will not be possible to meet the housing needs of low and moderate
income families in Minnesota without state action to supplement federal programs. The legislature also finds
that the provision of additional federal resources to assist in the reduction of housing costs for low and
moderate income families is dependent upon the state of Minnesota providing administrative capability and
a state housing finance program to add to and more effectively utilize federal funds. It is further declared
that the provision of an adequate supply of housing for low and moderate income families has been greatly
restricted by the rapidly increasing costs of financing housing and that providing an adequate supply of
housing to meet the needs of low and moderate income families will not be possible until and unless the
cost of mortgage financing for housing for low and moderate income families is reduced by state action.

Subd. 5. Agency is for public purpose. It is further declared that in establishing a Minnesota housing
finance agency, the legislature is acting in all respects for the benefit of the people of the state of Minnesota
to serve a public purpose in improving and otherwise promoting their health, welfare and prosperity and
that the Minnesota housing finance agency, as created and established, is empowered to act on the behalf
of the people of the state of Minnesota in serving this public purpose for the benefit of the general public.
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Subd. 6. Meeting need is a public purpose. It is further declared that it is a valid public purpose to
construct housing for low and moderate income families who would otherwise be unable to obtain adequate
housing at prices or rentals they could afford, to encourage such construction in the areas of need and demand
with a reasonable balance between nonmetropolitan and metropolitan areas of the state, and to assist in the
elimination of substandard housing conditions and to prevent the recurrence of such conditions by housing
persons of varied economic means and a wide range of incomes in the same developments and neighborhoods
properly planned and related to public facilities and sources of employment and services and to provide the
necessary powers to accomplish these public purposes.

Subd. 7. Cooperation and coordination with federal government. It is further declared that housing
assistance programs provided by the federal government frequently require cooperation by or coordination
with an agency of state government and that the availability of particular housing assistance programs of
the federal government may depend upon the existence of an agency in state government with the authority
and capacity to coordinate and administer such federal housing assistance programs.

Subd. 8. Rehabilitation. It is further found and declared that many residential dwellings occupied by
persons and families of low and moderate income do not conform to building, housing maintenance, fire,
health or other state, county and city codes and standards applicable to housing; that many have a market
value substantially below the market value that they would have if rehabilitated; that many are substantially
less desirable to live in than they would be if rehabilitated; that many are substantially defective or are
inadequate for the number of persons occupying them; that many are uninsurable because of fire risks; that
many owners of such dwellings cannot afford to make the needed repairs and improvements without expending
more than a reasonable portion of their income for housing, and some are unable to afford any additional
amount for housing; and that existing private and public means of enterprise and investment cannot provide
financing or assistance on terms and conditions within the means of many such owners. These conditions
are adverse to the safety, health, and welfare of the citizens of the state, and contrary to the public policy of
preventing and eliminating blight in urban and rural areas. The rehabilitation of such housing is more
economical and less disruptive than replacement and the relocation of the occupants. It is therefore a valid
public purpose for the state to preserve and promote the safety, health, and welfare of its citizens by exercise
of the powers granted to the Minnesota housing finance agency in this chapter.

Subd. 9. Special needs residential care. It is further declared that the health, welfare, and personal
interests of persons who are mentally ill, developmentally disabled, physically disabled, and drug dependent
citizens of Minnesota and who are or may be in need of residential care are better served through the
development of a comprehensive, community-based system of treatment and care which requires the
availability of adequate financing for the construction, renovation, or rehabilitation of residential care facilities
as well as sufficient funds for their operational start-up costs.

Subd. 10. Energy conservation. It is further declared that supplies of conventional energy resources
are rapidly depleting in quantity and rising in price and that the burden of these occurrences falls heavily
upon the citizens of Minnesota generally and persons of low and moderate income in particular. These
conditions are adverse to the health, welfare, and safety of all of the citizens of this state. It is further declared
that it is a public purpose to ensure the availability of financing to be used by all citizens of the state, while
giving preference to low and moderate income people, to assist in the installation in their dwellings of
reasonably priced energy conserving systems including the use of alternative energy resources and equipment
so that by the improvement of the energy efficiency of all housing, the adequacy of the total energy supply
may be preserved for the benefit of all citizens.

Subd. 11. Long-term affordability. It is further declared that it is in the best interests of the citizens of
the state of Minnesota that public money used for the purposes of this chapter be used in a manner that best
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assures the long-term affordability of housing to low- and moderate-income citizens. To achieve that public
purpose, the agency shall consider, in the making of grants and loans and other uses of agency resources,
the degree to which such grants, loans, and other uses will assure the long-term affordability of the housing,
by use of the community land trust model or other techniques.

History: 1971 ¢ 702 s 2; 1973 ¢ 5155 1; 1974 c 441 s 1-3; 1976 ¢ 218 s 1, Ex1979 ¢ 2 s 44, 1982 ¢
581524, 1983 ¢ 301 s 203; 1991 ¢ 287 s 4; 2002 ¢ 221 5 44; 2005 ¢ 56 s 1; 2012 ¢ 288 s 12

462A.03 DEFINITIONS.

Subdivision 1. Application. For the purpose of this chapter, the terms defined in this section have the
meanings ascribed to them.

Subd. 2. Development costs. "Development costs" means the costs approved by the agency as appropriate
expenditures which may be incurred by sponsors of land development for residential housing or of residential
housing, within this state, prior to commitment and initial advance of the proceeds of an eligible construction
loan, or eligible mortgage, and for which temporary loans from the housing development fund may be made
by the agency subject to the provisions of section 462A.05, subdivision 5, including but not limited to:

(1) payments for options to purchase properties on the proposed residential housing site, deposits on
contracts of purchase, or, with prior approval of the agency, payments for the purchase of such properties;

(2) legal and organizational expenses, including payments of attorneys' fees, project manager and clerical
staff salaries, office rent and other incidental expenses;

(3) payment of fees for preliminary feasibility studies, advances for planning, engineering and architectural
work;

(4) expenses for tenant surveys and market analyses; and
(5) necessary application and other fees.

Subd. 3. Federally insured construction loan. "Federally insured construction loan" means a construction
loan for residential housing which is insured by the United States or an instrumentality thereof, or by a
commitment by the United States or an instrumentality thereof to insure such a loan or to make mortgage
insurance available for a residential housing project upon the completion thereof in accordance with federal
law and regulations.

Subd. 4. Federally insured mortgage. "Federally insured mortgage" means a mortgage loan for
residential housing which is insured or guaranteed by the United States or an instrumentality thereof, or by
a commitment by the United States or an instrumentality thereof to insure such a mortgage.

Subd. 5. Federally insured security. "Federally insured security" means an evidence of indebtedness
insured or guaranteed as to repayment of principal and interest by the United States or an instrumentality
thereof.

Subd. 6. Agency. "Agency" means the Minnesota Housing Finance Agency created by this chapter.

Subd. 7. Residential housing. "Residential housing" means a specific work or improvement within this
state undertaken primarily to provide residential care facilities for mentally ill, developmentally disabled,
physically disabled, and drug dependent persons licensed or potentially eligible for licensure under rules
promulgated by the commissioner of human services, or to provide dwelling accommodations or manufactured
home parks for persons and families of low and moderate income and for other persons and families when
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determined to be necessary in furtherance of the policy of economic integration stated in section 462A.02,
subdivision 6, including land development and the acquisition, construction or rehabilitation of buildings
and improvements thereto, for residential housing, and such other nonhousing facilities as may be incidental
or appurtenant thereto.

Subd. 8. Land development. "Land development" means the process of acquiring land for residential
housing construction, and of making, installing, or constructing nonresidential housing improvements,
including waterlines and water supply installations, sewer lines and sewage disposal installations, steam,
gas and electric lines and installations, roads, streets, curbs, gutters, sidewalks, whether on or off the site,
which the agency deems necessary or desirable to prepare such land for residential housing construction
within this state.

Subd. 9. Housing development fund. "Housing development fund" means the fund established by
section 462A.20. "Bond fund" means any fund or funds established by the agency for the disposition of the
proceeds of its bonds or notes issued as authorized in sections 462A.08 to 462A.17 and any debt service
reserve fund established for the security of bonds or notes pursuant to section 462A.22.

Subd. 10. Persons and families of low and moderate income. "Persons and families of low and
moderate income" means persons and families, irrespective of race, creed, national origin, sex, or status
with respect to guardianship or conservatorship, determined by the agency to require such assistance as is
made available by this chapter on account of personal or family income not sufficient to afford adequate
housing. In making such determination the agency shall take into account the following: (a) The amount of
the total income of such persons and families available for housing needs, (b) the size of the family, (c) the
cost and condition of housing facilities available, (d) the eligibility of such persons and families to compete
successfully in the normal housing market and to pay the amounts at which private enterprise is providing
sanitary, decent and safe housing. In the case of federally subsidized mortgages with respect to which income
limits have been established by any agency of the federal government having jurisdiction thereover for the
purpose of defining eligibility of low and moderate income families, the limits so established shall govern
under the provisions of this chapter. In all other cases income limits for the purpose of defining low or
moderate income persons shall be established by the agency by rules.

Subd. 11. Eligible loan. "Eligible loan" means any mortgage loan, construction loan, rehabilitation loan,
or other loan, whether or not federally insured, granted by the agency to an eligible mortgagor.

Subd. 12. Eligible security. "Eligible security" means any security payable from or evidencing an
interest in mortgages, all or a portion of which secure loans financing residential housing.

Subd. 13. Eligible mortgagor. "Eligible mortgagor" means a nonprofit or cooperative housing
corporation; the Department of Administration for the purpose of developing community-based programs
as defined in section 252.50; a limited profit entity or a builder as defined by the agency in its rules, which
sponsors or constructs residential housing as defined in subdivision 7; or a natural person of low or moderate
income, except that the return to a limited dividend entity shall not exceed 15 percent of the capital
contribution of the investors or such lesser percentage as the agency shall establish in its rules, provided that
residual receipts funds of a limited dividend entity may be used for agency-approved, housing-related
investments owned by the limited dividend entity without regard to the limitation on returns. Owners of
existing residential housing occupied by renters shall be eligible for rehabilitation loans, only if, as a condition
to the issuance of the loan, the owner agrees to conditions established by the agency in its rules relating to
rental or other matters that will insure that the housing will be occupied by persons and families of low or
moderate income. The agency shall require by rules that the owner give preference to those persons of low
or moderate income who occupied the residential housing at the time of application for the loan.
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Subd. 14. Federal housing assistance supplements. "Federal housing assistance supplements" means
all funds or certificates of tax credit or exemption, including mortgage credit certificates, or low-income
housing credits, made available to the state of Minnesota by the federal government or any agency or
instrumentality thereof for the purpose of assisting in providing adequate and economic housing in the state
of Minnesota.

Subd. 15. Rehabilitation. "Rehabilitation" means the repair, reconstruction, or improvement of existing
residential housing with the object of making such residential housing decent, safe, sanitary and more
desirable to live in, of greater market value or in conformance with state, county, or city health, housing,
building, fire prevention, and housing maintenance codes, and lead and other public standards applicable to
housing, as determined by the agency.

Subd. 16. Mentally ill person. "Mentally ill person" means a person with a mental illness, an adult with
an acute mental illness, or a person with a serious and persistent mental illness, as prescribed by section
245.462, subdivision 20.

Subd. 17. Developmentally disabled person. "Developmentally disabled person" shall have the meaning
prescribed by section 253B.02, subdivision 14.

Subd. 18. Drug dependent person. "Drug dependent person" shall have the meaning prescribed by
section 254A.02, subdivision 5.

Subd. 19. Residential care facility. "Residential care facility" means a living unit established primarily
for the accommodation and treatment of persons who are mentally ill, developmentally disabled, physically
disabled, and drug dependent.

Subd. 20. American Indian. "American Indian" means a person who is a member of an Indian tribe,
as the terms "Indian," "Indian tribe," and "tribal organization" are defined in United States Code, title 25,
section 450b.

Subd. 21. City. "City" has the meaning given in section 462C.02, subdivision 6.

Subd. 22. Nonprofit organization. "Nonprofit organization" means a housing and redevelopment
authority established under sections 469.001 to 469.047, or other law, or a partnership, joint venture,
corporation, or association which is established for a purpose not involving pecuniary gain to the members,
partners, or shareholders; pays no dividends or other pecuniary remuneration to the members, partners, or
shareholders; and in the case of a private nonprofit corporation, is established under chapter 317A and is in
compliance with chapter 317A. A nonprofit organization does not include a limited dividend entity.

Subd. 23. Metropolitan area. "Metropolitan area" has the meaning given in section 473.121, subdivision

History: 1971 ¢ 702 s 3; 1973 ¢ 5015 15; 1973 ¢ 5155 2-10; 1974 c 441 s 4-6; 1976 ¢ 218 s 2-6,; 1976
c254s1; 1977 ¢ 4015 2,3, 1981 ¢ 3065 3; 1982 ¢ 581 s24; 1983 c 1855 1; 1984 ¢ 640s 32; 1984 ¢ 654
art5s 58, 1Sp1985 c 135333, 1986 c 465 art2s 10; 1987 ¢ 350s 1; 1988 ¢ 5425 1; 1989 ¢ 2705 1; 1989
c328art1s3;1991c292art6s52; art 9s 15-18; 1992 ¢ 522 s 24; 1Sp1993 c 1 art 95 74, 1997 ¢ 7 art
5536, 1Sp2001 c 4 art 4 s 2-5;, 2002 ¢ 221 s 45; 1Sp2003 c 14 art 6 s 67, 2004 ¢ 263 s 19; 2005 ¢ 56 s 1;
2013c59art2s 16
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462A.04 HOUSING FINANCE AGENCY.

Subdivision 1. Creation; members. There is created a public body corporate and politic to be known
as the "Minnesota Housing Finance Agency," which shall perform the governmental functions and exercise
the sovereign powers delegated to it in this chapter in furtherance of the public policies and purposes declared
in section 462A.02. The agency shall consist of the state auditor and six public members appointed by the
governor with advice and consent of the senate. No more than three public members shall reside in the area
of jurisdiction of the Metropolitan Council as provided in section 473.123, subdivision 1, and no more than
one public member shall reside in any one of the development regions established under the provisions of
sections 462.381 to 462.396. Each member shall hold office until a successor has been appointed and has
qualified. A certificate of appointment or reappointment of any member shall be conclusive evidence of the
due and proper appointment of the member.

Subd. 1a. Section 15.0575 for public members. The membership terms, compensation, removal of
members, and filling of vacancies for the public members on the agency shall be as provided in section
15.0575.

Subd. 2. [Repealed, 1976 ¢ 134 s 79]
Subd. 3. [Repealed, 1976 ¢ 134 s 79]

Subd. 4. Chairs. The chair of the board of directors shall be designated by the governor from among
the public members appointed.

Subd. 5. [Repealed, 1976 ¢ 134 s 79]

Subd. 6. Management, control. The management and control of the agency shall be vested solely in
the members in accordance with the provisions of this chapter.

Subd. 7. Powers; quorum; voting majority. The powers of the agency shall be vested in the members
thereof in office from time to time and a majority of the members of the agency constitutes a quorum for
the purpose of conducting its business and exercising its powers and for all other purposes, notwithstanding
the existence of any vacancies. Action may be taken by the agency upon a vote of a majority of the members
present.

Subd. 8. Commissioner; complement. (a) The agency shall be under the administrative control of a
commissioner which office is established. The commissioner shall be appointed by the governor under the
provisions of section 15.06.

(b) The commissioner may appoint a deputy director. The commissioner may further appoint such
permanent and temporary employees as the commissioner deems necessary subject to the approval of the
commissioner of management and budget. All permanent employees of the agency, except the commissioner,
deputy director, and additional positions established pursuant to section 43A.08, subdivision 1a, are in the
classified civil service. Notwithstanding any other provision of law to the contrary, any approved complement
established by law for the agency shall not be reduced as a result of vacancies in approved positions. No
additional deputy commissioner positions may be created.

Subd. 8a. Increased complement. The approved complement of the Minnesota Housing Finance Agency
may be increased up to three unclassified positions for the purposes of Laws 1979, chapter 306, sections 1
to 16.
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Subd. 9. No debt liability. The members and officers of the agency shall not be liable personally, either
jointly or severally, for any debt or obligation created or incurred by the agency.

History: 1971 ¢c 702 s 4, 1973 ¢ 355 74, 1974 c 441 s 7; 1976 ¢ 134 5 73,74, 1976 ¢ 254 s 2; 1977 ¢
305542, 1977 ¢ 347 s 59; 1979 ¢ 3065 15; 1980 c 617 s 47; 1981 ¢ 306 s 4; 1981 ¢ 3565 248, 1982 ¢ 560
558, 1983 ¢ 289 s 115 subd 1; 1986 ¢ 444, 1987 ¢ 312 art 1 s 26 subd 2; 1987 ¢ 384 art 2 s 97; 1Sp2001
c4dartds 6, ISp2003 c4s 1; 2004 ¢ 206s 50,51, 2008 c 204 s 42, 2009 ¢ 101 art 2 s 109

462A.041 MEETINGS BY TELEPHONE OR OTHER ELECTRONIC MEANS.

(a) Notwithstanding sections 13D.01 and 13D.02, the Housing Finance Agency may conduct a meeting
of its members by telephone or other electronic means so long as the following conditions are met:

(1) all members of the agency participating in the meeting, wherever their physical location, can hear
one another and can hear all discussion and testimony;

(2) members of the public present at the regular meeting location of the agency can hear all discussion
and testimony and all votes of members of the agency;

(3) at least one member of the agency, the commissioner, the deputy commissioner, or an attorney for
the agency is physically present at the regular meeting location; and

(4) all votes are conducted by roll call, so each member's vote on each issue can be identified and
recorded.

(b) Each member of the agency participating in a meeting by electronic means is considered present at
the meeting for purposes of determining a quorum and participating in all proceedings.

(c) If telephone or another electronic means is used to conduct a meeting, the agency to the extent
practical, shall allow a person to monitor the meeting electronically from a remote location. The agency
may require the person making such a connection to pay for documented marginal costs that the agency
incurs as a result of the additional connection.

(d) If telephone or another electronic means is used to conduct a regular, special, or emergency meeting,
the agency shall provide notice of the regular meeting location, of the fact that some members may participate
by electronic means, and of the provisions of paragraph (c). The timing and method of providing notice is
governed by section 13D.04.

History: 1997 ¢ 154 s 4
462A.05 SPECIFIC POWERS OF THE AGENCY.
Subdivision 1. Application. The agency shall have the specific powers and duties set forth in this section.

Subd. 2. Residential construction loans. It may make or participate in the making of eligible construction
loans to sponsors or builders of residential housing for occupancy by persons or families of low and moderate
income. Such loans shall be made only upon determination by the agency that construction loans are not
otherwise available, wholly or in part, from private lenders upon equivalent terms and conditions.

Subd. 2a. Multiunit residential housing grants. It may make grants to sponsors or builders of multiunit
residential housing for occupancy by persons and families of low and moderate income. The grants shall
only be made for the construction or rehabilitation of three bedroom apartment units or townhouse units of
four bedrooms or more for large low and moderate income families. No grant shall exceed the amount of
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$5,000 per unit. In making grants, the agency shall determine the circumstances under which and the terms
and conditions under which all or any portion thereof will be repaid and shall determine the appropriate
security should repayment be required.

Subd. 3. Long-term residential housing mortgage loans. It may agree to purchase, make, or otherwise
participate in the making and enter into commitments for the purchase, making, or participation in the making
of long-term eligible mortgage loans to sponsors of residential housing for occupancy by persons and families
of low and moderate income, or to persons and families of low and moderate income who may purchase
residential housing. The loans shall be made only upon determination by the agency that long-term mortgage
loans are not otherwise available, wholly or in part, from private lenders upon equivalent terms and conditions.
In establishing maximum mortgage amounts and maximum purchase prices for single family dwellings, the
agency shall take into account housing cost differences in the regions of the state.

Subd. 3a. Refinancing; residential housing. It may refinance the existing indebtedness of owners of
rental property, secured by residential housing for occupancy by persons and families of low and moderate
income, if refinancing is determined by the agency to be necessary to reduce housing costs to an affordable
level or to maintain the supply of affordable low-income housing. The authority granted in this subdivision
is in addition to and not in limitation of the authority granted in section 462A.05, subdivision 14.

Subd. 3b. Refinancing mortgages. The agency may make loans to refinance the existing indebtedness,
of owners of rental property, secured by federally assisted housing for the purpose of obtaining agreement
of the owner to participate in the federally assisted rental housing program and to extend any existing
low-income affordability restrictions on the housing for the maximum term permitted. For purposes of this
subdivision, "federally assisted rental housing" includes housing that is:

(1) subject to a project-based housing or rental assistance payment contract funded by the federal
government;

(2) financed by the Rural Housing Service of the United States Department of Agriculture under section
515 of the Housing Act of 1949, as amended; or

(3) financed under section 236; section 221(d)(3) below market interest rate program; section 202; or
section 811 of the Housing and Urban Development Act of 1968, as amended.

Subd. 3c. Refinancing; long-term mortgages. It may agree to purchase, make, or otherwise participate
in the making and enter into commitments for the purchase, making, or participation in the making of
long-term mortgage loans to persons and families of low and moderate income to refinance a long-term
mortgage or other financing secured by the residential housing occupied by the owner of the property. The
loans shall be made only upon determination by the agency that long-term mortgage loans are not otherwise
available, wholly or in part, from private lenders upon equivalent terms and conditions.

Subd. 4. Purchase of financial instruments. It may purchase and enter into commitments for the
purchase of eligible securities, certificates of deposit, time deposits, or existing mortgage loans from banks,
savings associations, insurance companies, or other financial intermediaries, provided that the agency shall
first determine that all or a portion of the proceeds of such instruments will be utilized to make loans for
residential housing as defined in section 462A.03, subdivision 7, or all or a portion of the instruments are
backed by or otherwise evidence an interest in existing mortgages securing mortgage loans to finance
residential housing. In the case of eligible securities backed by existing mortgages, the proceeds must be
used in whole or in part either for making loans for residential housing or for preserving the use of existing
residential housing by persons and families of low and moderate income.
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Subd. 5. Temporary loans from housing development fund. It may make temporary loans solely to
"nonprofit" or "cooperative housing" sponsors as defined by the agency, with or without interest, and with
such security for repayment, if any, as the agency determines reasonably necessary and practicable, solely
from the housing development fund, in accordance with the provisions of section 462A.21, to defray
development costs to sponsors of residential housing construction for occupancy by persons and families
of low and moderate income which development costs are eligible or potentially eligible for construction
loans or mortgages.

Subd. 6. Accepting funds. It may accept appropriations, gifts, grants, bequests and devises, and utilize
or dispose of the same to carry out its corporate purpose.

Subd. 7. Contractual instruments. [t may make and execute contracts, releases, compromises,
compositions and other instruments necessary or convenient for the exercise of its powers, or to carry out
its corporate purpose.

Subd. 8. Service charges. It may collect reasonable interest, fees, and charges in connection with making
and servicing its loans, notes, bonds, obligations, commitments and other evidences of indebtedness, and in
connection with providing technical, consultative and project assistance services. Such interest, fees and
charges shall be limited to the amounts required to pay the costs of the agency, including operating and
administrative expenses, and reasonable allowances for losses which may be incurred.

Subd. 9. Investment of funds. It may invest any funds not required for immediate disbursement in
accordance with the provisions of section 462A.18, subdivision 2.

Subd. 10. Sale to federal agencies. It may sell eligible loans or eligible securities to the Federal National
Mortgage Association or any other agency or instrumentality of the United States, and may invest in the
capital stock issued by said association or other agency or instrumentality to the extent, if any, required as
a condition of such sale.

Subd. 11. Federal housing assistance supplements. It may receive federal housing assistance
supplements; may administer and distribute said supplements in accordance with the applicable provisions
of federal law or regulations governing the administration and distribution of said supplements; and may
make and publish such rules as are necessary to enable it to receive, administer, and distribute said supplements
in accordance with said federal laws and regulations.

Subd. 12. Establishment of funds. It may, from time to time, establish such funds as may be needed
in order to receive, administer, and distribute federal housing assistance supplements. All federal housing
assistance supplement funds received by the agency are hereby appropriated to the agency.

Subd. 12a. Mortgage certificate programs. It may participate in qualified mortgage certificate programs
as provided by section 25 of the Internal Revenue Code of 1954, as amended through December 31, 1984.

Subd. 13. Preference. In carrying out the policies and purposes declared in section 462A.02, the agency
shall prefer those housing projects which are federally subsidized and those loans which are federally insured
or guaranteed, to the extent that the agency finds such projects and loans to be available at the times and in
the amounts needed to meet the shortage of residential housing for persons and families of low and moderate
income.

Subd. 14. Rehabilitation loans. It may agree to purchase, make, or otherwise participate in the making,
and may enter into commitments for the purchase, making, or participation in the making, of eligible loans
for rehabilitation, with terms and conditions as the agency deems advisable, to persons and families of low
and moderate income, and to owners of existing residential housing for occupancy by such persons and
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families, for the rehabilitation of existing residential housing owned by them. The loans may be insured or
uninsured and may be made with security, or may be unsecured, as the agency deems advisable. The loans
may be in addition to or in combination with long-term eligible mortgage loans under subdivision 3. They
may be made in amounts sufficient to refinance existing indebtedness secured by the property, if refinancing
is determined by the agency to be necessary to permit the owner to meet the owner's housing cost without
expending an unreasonable portion of the owner's income thereon. No loan for rehabilitation shall be made
unless the agency determines that the loan will be used primarily to make the housing more desirable to live
in, to increase the market value of the housing, for compliance with state, county or municipal building,
housing maintenance, fire, health or similar codes and standards applicable to housing, or to accomplish
energy conservation related improvements. In unincorporated areas and municipalities not having codes and
standards, the agency may, solely for the purpose of administering the provisions of this chapter, establish
codes and standards. Except for accessibility improvements under this subdivision and subdivisions 14a and
24, clause (1), no secured loan for rehabilitation of any owner-occupied property shall be made in an amount
which, with all other existing indebtedness secured by the property, would exceed 110 percent of its market
value, as determined by the agency. No loan under this subdivision for the rehabilitation of owner-occupied
housing shall be denied solely because the loan will not be used for placing the owner-occupied residential
housing in full compliance with all state, county, or municipal building, housing maintenance, fire, health,
or similar codes and standards applicable to housing. Rehabilitation loans shall be made only when the
agency determines that financing is not otherwise available, in whole or in part, from private lenders upon
equivalent terms and conditions. Accessibility rehabilitation loans authorized under this subdivision may
be made to eligible persons and families without limitations relating to the maximum incomes of the borrowers
if:

(1) the borrower or a member of the borrower's family requires a level of care provided in a hospital,
skilled nursing facility, or intermediate care facility for persons with developmental disabilities;

(2) home care is appropriate; and

(3) the improvement will enable the borrower or a member of the borrower's family to reside in the
housing.

The agency may waive any requirement that the housing units in a residential housing development be rented
to persons of low and moderate income if the development consists of four or less dwelling units, one of
which is occupied by the owner.

Subd. 14a. Rehabilitation loans; existing owner-occupied residential housing. [t may make loans to
persons an